National Income and Product in 1960

TH_[S number of the ByrvEr pre-
aants compiehensive atatistics for 1980
ot the nattonal income and product
aceounts, snd improved data for 1858
and 1959,

National income amounted to 5417
hillion and GNP to $504 billion in 1960,
Both mansures were approximately 44
percent higher than in 1959 despite tha
recession in the latter holl of last yenr.
With_prices incrensing somewhat, the
gnin in the phyeical volume of autput
was sbout 3 percent.

The new statistics generally confirm
the initisl analysis, based on the pre-
liminary data, of the timing, mufl:u—
tada, and pattern of baginess develop-
ments in 1960,

Rise in first half

Following the reswnption of steel
aperations in the final months of 1959,
output expanded sharply in the opening
quarter of 1680 to meat the backlog
of demand for metol! and related prod-
uets. A substaniial part of the in-
ereased produciion went into rebuilding
and expanding inventories, but there
wal nlgo nn upewing in finnl demend
which waa in part iraceable to stesl
shortages of the previous quarter.

After the initinl surge of inventory
building, actumulstion in the seeond
quarter went forward 4t o much reduced
poce. ‘This shift was clearly fels in the
Mation's marketa, even though it wa=
offeet by the continued advancs of final
demeand, ns business fized investment,
axXpoTts, povernment axpendityres, pnd
personnl buyiog oll expanded.

Mild second-half decline

After midyear GNP fell off slightly
aa the inventory buildup ceased, snd
bhusiness fixad investment and consurmer
outlays for autos and hougehold dur-
ables declived. Residential consiruc-
tion, which in the firet half of 1960 was
already well balow ite pesk rotes,
wankened further in the latter half of
tha year. Thess reductions were largaly
affset by continued expnasion in gov-
ernment outlays and iz neb exports.
At yeorend, GNT wus at an eanval rate
of $504% billion, only slightly below
its second quarter pesk of %508

Early 1961 wough

The first quarier was the low peint
of the 196061 business decling, with
GNP at 2 $601 billion annpal rate.
The inventory sellot for the peried was
the sharpest of the recession, and final
derand for husiness investment nnd
eonsuiner dursble soltened markedly.
Strength continued in the export mar-
ket end government demand onm all
levels continued o expand,

Spring upturm

Partial daia for the quarter recently
clogad indieats that & broad upbrend
is plready underway, Clesar signs of
recovery in the second gquorter of 1961
inglude the ndvanees in garsn-:ml in-
come, empl%]v]ment, ond industrinl pro-
duction. g ioventery sellofl was
hnlted, coneumer demand for autos and
n variety of other goods was markadly
higher, and gavernment purcheses con-
finued upward,

Tha 196G-81 recession thus
to be the mildest of the four whi
marked the postwar
national produet declin

vad
have
ariod. Grose
ugh by slight] e vored
Cro ¥ B ¥ OTer greent 1n
resl terms an&ga],lhuut 1 permlﬂ in valua,
with the downswing lasting only three
quariers.

Scepe of this report

Toguther with 7.8, Iacome ond
E}m'ﬂui the dnta presented in this izaus
of the Survey furnish & comprehensive
aummary of the national income and
producé accounts of the United States.

Rovisions of series viously pre-
gented for 1958 and 1660 ware mounly
occssioned by the recsipt of deta from
the Internal Revenue ice's tabu-
latione of corporste and individusl
income tax returns for 1958, and other
basic sourcs materials which were not
availabla when the sazlier totals weve
prapared. The new estimntez alsn
reflect paymoil data for 1960 reported
under the State Unemployment Insur-
ance Programs. The ravised serics on
residential construction which hes been
propared by the Bareau of the Census
for 1959 end 1980 has not besn ineor-
porated in the national accounta, Its
relative movement has, however, been
usged to carry forward the Inst quarteriy
sstimate of the previously published
construction sories.

Alaska and Hawati

The nntionai invome and preduct
sbntistics for 1960 ara defined to include
Aingka and Hawnii; those for prior

ara are nok.  As can be seen from the
information below, this does not signifi-
cantly affect the somparability oi the
datn for most purpoeses for which they
are usecd.

_The GNI* of Alaske and Hawaii com-
bined amgunted to ro $21 billion
in 1960, their natipnnl 1meome to abouk
24 bﬂiiun, and their pevsonal income
to %2 hillion.

About $ billion of anch of these threa
mujor sggregates wns already included
in the previousiy ]i;.lbliahad figures for
the United States becanse thege mons-
urea were defived to toclude the coniri-
bution of residents of the cootinental
Tuoited St?m [{Jnusﬂyh]i]'fdeml gﬂvﬂr]i;
ment employees), working temporar
in A!nakapmf:l Hawagi. d P

In pddition, the GNP total neluded
another $1 hillion of Alaskan and
Hawaiinn grnduat, begousa the data

gources and statistical technigues em-
Floyed had not been sufliciently refined
to exclude sll of Alnskan snd Howalian

prodoet from the estimates, Accord-
ingly, the explicit additions to GNP
that fad to be mada in order to include
Alasks and Hawnii comprehensively
amounted o only abeut £1 billion, or
ohout 0.2 parcent of the totnl. Half of
this was in coosumption, about $0.3
billion in Stata and local government
purchoses, and about $0.2 billion in
coustruction. .

Cn the income side, imperfoctions io
the estimating methods wers reapongi-
blo dor the inclusion of $% billion of
Alaskan and Hawedien income; end
$1! billion had to be added explicitly,
largely to the wage nnd salary compo-
nent,

Arrangement of tables

The greuping of the tables in the
resentreport correspondsclosely bo thot
ollowed 1 U5 Jncome ond ODulpwd
except thot tha most widely wsed
popusl and quarterly summaorics ore
prescuted first. References to the
tables in 8. Ineome and Owiput
upé:\w in parentheses following the
table titles; nod on the back cover is s
Lt of the I8 Income and Outpul
tables shuwingc'l the pnges on which
they are carried forward in the present
report.
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